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Message Text 

UNCLASSIFIED 

PAGE 01 KUWAIT 01082 271205Z 
ACTION NEA- 10 

INFO OCT-01 ISO-OO SSM-05 OMB-Ol TRSE-00 AID-05 IGA-02 
EB-08 CIAE-00 DODE-OO PM-04 H-02 INR-07 L-03 NSAE-00 
NSC-05 PA-02 PRS-01 SP-02 SS-15 USIA-15 /088 W 

271209 066117/22 

R 271148Z FEB 77 
FM AMEMBASSY KUWAIT 
TO AMEMBASSY CAIRO 
INFO SECSTATE WASHDC 7375 
AMEMBASSY ABU DHABI 
AMEMBASSY JIDDA 

UNCLAS KUWAIT 1082 

E.O. 11652: N/A 

TAGS: EAID, EFIN KU EG 

SUBJECT: KUWAITI LOANS TO EGYPT 

REF: CAIRO 3038 

1 . QUOTING AP CAIRO DISPATCH, KUWAIT PRESS CARRIED STORY 

FEB 22 THAT SAUDI ARABIA AND KUWAIT REPORTEDLY HAVE AGREED 
TO LEND EGYPT 155 MILLION DOLLARS TO HELP EXPAND SUEZ 
CANAL, FOLLOWING VISIT BY SUEZ CANAL AUTHORITY CHAIRMAN 
MASHOUR. LOANS REPORTEDLY CONSIST OF DOLS 50 MILLION FROM 
SAUDI DEVELOPMENT FUND, 15 MILLION FROM SAUDI-BASED ISLAMIC 
BANK, 50 MILLION FROM KUWAIT FUND FOR ARAB ECONOMIC DEVEL- 
OPMENT (KFAED) AND 40 MILLION FROM KUWAIT-BASED ARAB FUND 
FOR ECONOMIC AND SOCIAL DEVELOPMENT (AFESD). 

2. ON FEB 15 KUWAIT FINANCE MINISTER ATEEQI, IN HIS 
CAPACITY AS KFAED CHAIRMAN, SIGNED 7 MILLION KUWAITI DINARS 
(KD) (OR APPROXIMATELY DOLS 24.5 MILLION) LOAN TO GENERAL 
EGYPTIAN PETROLEUM CORPORATION FINANCING OIL PIPELINE 
LINKING RAS SHUQAIR WITH CAIRO AND SUEZ. PIPELINE. 

COSTING TOTAL OF 23.9 MILLION KD (DOLS 83.7 MILLION), 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 KUWAIT 01082 271205Z 

WILL PUMP 8 MILLION TONS PER YEAR AND IS SCHEDULED TO BE 
COMPLETED IN MID 1979, ACCORDING TO PRESS REPORT. LOAN'S 
TERM IS FOR 17 YEARS, TO BE PAID IN 28 INSTALLMENTS, 

BEGINNING MARCH 31, 1981. INTEREST RATE IS 3.5 PERCENT, 

WITH HALF PERCENT ADDED AS ADMINISTRATION CHARGE. 
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